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GOOD AFTERNOON, CHAIRMAN BARRY AND MEMBERS OF 

THE COMMITTEE ON HOUSING AND URBAN AFFAIRS.  I AM 

VICTOR L. SELMAN, INTERIM DIRECTOR OF THE 

DEPARTMENT OF HOUSING AND COMMUNITY 

DEVELOPMENT (DHCD OR THE DEPARTMENT).  HERE AT THE 

TABLE WITH ME TODAY ARE GEORGE DINES, AGENCY 

FISCAL OFFICER, AND ROBERT TRENT, CHIEF OF STAFF, 

WHO WILL ASSIST IN RESPONDING TO YOUR QUESTIONS.     

 

I AM PLEASED TO BE HERE TO TESTIFY IN SUPPORT OF 

MAYOR ADRIAN M. FENTY’S FISCAL YEAR 2008 (FY 2008) 

PROPOSED BUDGET REQUEST FOR THE DEPARTMENT OF 

HOUSING AND COMMUNITY DEVELOPMENT.  I WILL BE 

DISCUSSING THE MANY OPPORTUNITIES WE WILL 

ENCOUNTER IN FY 2008, AND HOW WE PLAN TO USE THE 

DEPARTMENT’S FY 2008 BUDGET RESOURCES.  

 

THE STATE OF HOUSING IN THE DISTRICT CONTINUES TO 

PRESENT CHALLENGES FOR THE CITY’S LOW- AND 

MODERATE-INCOME RESIDENTS.  THE BUDGET RESOURCES 

FOR FY 2008 WILL BE USED TO INCREASE THE PRODUCTION 

OF AFFORDABLE HOUSING AND TO IMPROVE THE QUALITY 

OF LIFE FOR ALL RESIDENTS, PARTICULARLY THOSE OF 

LOW AND MODERATE INCOMES.  THE DEPARTMENT 

ACCOMPLISHED ITS MISSION BY FOCUSING ON THREE 

GENERAL AREAS:  
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� PRESERVING AND PRODUCING AFFORDABLE    

RENTAL HOUSING, PARTICULARLY HOUSING FOR 

THE HOMELESS;  

� MAXIMIZING HOME OWNERSHIP OPPORTUNITIES;   

          AND  

� SUPPORTING NEIGHBORHOOD REVITALIZATION. 

 

OPPORTUNITIES  

THE DEPARTMENT EXCEEDED ITS PRODUCTION GOALS IN 

FY 2005 AND FY 2006, AND WE ARE MAINTAINING THAT 

MOMENTUM THROUGH FY 2007 AND EXPECT TO DO SO IN FY 

2008.  IN FY 2008, OUR BUDGET RESOURCES WILL BE FOCUSED 

ON THREE KEY OPPORTUNITIES:  

� FIRST, WE WILL CONTINUE TO REMAIN INNOVATIVE IN 

OUR EFFORTS TO INCREASE THE PRODUCTION OF 

AFFORDABLE HOUSING IN A HIGH-COST REAL ESTATE 

MARKET;  

� SECOND, THE DEPARTMENT WILL PROVIDE INCENTIVES 

TO ENCOURAGE HOMEOWNERSHIP OPPORTUNITIES FOR 

OUR RESIDENTS; AND  

� THIRD, OUR NEIGHBORHOOD BASED PROGRAM WILL 

CONTINUE TO SERVE AS A CATALYST FOR 

REVITALIZATION IN UNDERSERVED DISTRICT 

NEIGHBORHOODS. 
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THE DEPARTMENT’S FY 2008 BUDGET AND PLANS ARE IN 

LINE WITH THE MAYOR’S MAJOR INITIATIVES, INCLUDING 

PROVIDING PERMANENT HOUSING FOR THE DISTRICTS 

CHRONICALLY HOMELESS AND HOMELESS FAMILIES,  

SUPPORT OF THE NEW COMMUNITIES INITIATIVE, AND 

ENDEAVER TO ACHIEVE AN ECONOMICALLY AND DIVERSE 

INCLUSIVE CITY THROUGH MIXED INCOME HOUSING.  

 

FY 2008 BUDGET REQUEST  

 

DHCD REQUESTS THE COUNCIL’S APPROVAL OF ITS 

PROPOSED GROSS BUDGET FOR FY 2008.  THE REQUEST IS 

FOR $261,872,806, WHICH IS A NET INCREASE OF $32.8 

MILLION, OR 14.3 PERCENT, OVER THE FY 2007 APPROVED 

GROSS BUDGET.   THIS INCLUDES 178 FULL-TIME 

EQUIVALENT (FTE) POSITIONS, AN INCREASE OF 33 

POSITIONS OVER FY 2007.  THE TOTAL FY 2008 PROPOSED 

GROSS BUDGET INCLUDES FIVE (5) SEPARATE SOURCES OF 

FUNDS:  LOCAL, LOCAL DEDICATED TAX FUND, SPECIAL 

PURPOSE REVENUE (O-TYPE), INTRA-DISTRICT, AND 

FEDERAL:  
SOURCE OF FUNDS FY 2008 PROPOSED 

BUDGET 
% 

1. LOCAL 2,240,536 .9%

2. LOCAL DEDICATED TAX FUND $129,506,116 49.5%

3. SPECIAL PURPOSE REVENUE (O-TYPE)  
� HPAP REPAYMENT  -   $20,898,250 
� LAND ACQUISITION FOR HOUSING DEVELOPMENT 

OPPORTUNITIES  (LAHDO)  - $2,694,823 

$28,653,001 10.9%
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� SINGLE FAMILY REHAB PROGRAM – $2,205,537 
� LOW INCOME HOUSING TAX CREDIT (LIHTC) – $1,182,607 
� HOME AGAIN - $1,171,784 
� PORTAL SITE $500,000 

 
4. INTRA-DISTRICT $708,934 0.3%

5. FEDERAL (FROM HUD) 
� COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) - 

$76,268,911                  
� HOME INVESTMENT PARTNERSHIP PROGRAM (HOME) - 

$22,136,713 
� EMERGENCY SHELTER GRANT (ESG)  - $821,555 
� LEAD HAZARD CONTROL GRANT  -  $1,000,000 
� LEAD HAZARD REDUCTION DEMONSTRATION GRANT  - 

$537,000 

$100,764,219 38.5% 

DHCD FY 2008 TOTAL $261,872,806 100% 

 

LOCAL SHARE 

 

OVER THE PAST FEW YEARS, THE DEPARTMENT HAS SEEN A 

SHIFT IN ITS FUNDING SOURCES.  PREVIOUSLY, FEDERAL 

FUNDING COMPRISED THE LARGEST PORTION OF THE 

BUDGET.  NOW, THE NON-FEDERAL SHARE OF DHCD’S FY 

2008 BUDGET IS NOW APPROXIMATELY 61.4% OF THE TOTAL 

PROPOSED GROSS BUDGET.    

THIS INCLUDES:  

� LOCAL FUNDS TOTALING $2.2 MILLION;  

� LOCAL DEDICATED TAX FUNDS TOTALING $129.5 

MILLION; AND  

� SPECIAL PURPOSE REVENUE FUNDS TOTALING $28.7 

MILLION. 

 

 



 

Gross Budget Hearing 
4/20/07 
Page 5 of 17 

LOCAL 

THE DEPARTMENT’S LOCAL FUNDING WILL SUPPORT TWO 

RENTAL HOUSING-RELATED PROGRAM AREAS FROM THE 

DEPARTMENT OF CONSUMER AND REGULATORY AFFAIRS 

(DCRA) THAT WILL BE TRANSFERRED TO DHCD, AS 

REFLECTED IN THE FY 2008 BUDGET. THE OFFICES ARE AS 

FOLLOWS: 

1. THE RENTAL ACCOMMODATION AND CONVERSION 

WHICH INCLUDES ADMINISTERING THE RENTAL 

HOUSING ACT; AND 

2. THE RENTAL HOUSING COMMISSION, WHICH IS A 3-

MEMBER PANEL THAT WRITES REGULATIONS AND 

HEARS APPEALS OF RENT ADMINISTRATION DECISIONS.  

THESE PROGRAM AREAS INCLUDE A BUDGET OF $2.7 

MILLION AND 33 FULL TIME EMPLOYEES (FTE’S).   

 

LOCAL DEDICATED TAX FUND 

THE SECOND SOURCES OF FUNDS IS THE HOUSING 

PRODUCTION TRUST FUND, WHICH IS CATEGORIZED AS A 

LOCAL DEDICATED TAX FUND.  THE HPTF HAS AN INCREASE 

OF $9.1 MILLION FROM THE FY 2007 APPROVED BUDGET.  

THIS PROPOSED FUNDING LEVEL IS SUPPORTED BY (i) AN 

ANTICIPATED CARRY-OVER REVENUE FUND BALANCE OF 

$76.2 MILLION FROM FY 2007 AND (ii) FY 2008 ANTICIPATED 

REVENUE OF $53.3 MILLION FROM TAX RECEIPTS.  THE 

TRUST FUND HAS EMERGED AS THE DEPARTMENT’S 

LARGEST SOURCE OF FUNDING. 
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SPECIAL PURPOSE REVENUE FUNDS 

SPECIAL PURPOSE REVENUE FUND, OR “O-TYPE” FUNDING, 

INCLUDE BUT IS NOT LIMITED TO:  

� HPAP REPAYMENTS OF $20.9 MILLION THAT ARE 

RECYCLED INTO THE HOME PURCHASE ASSISTANCE 

PROGRAM (HPAP); AND 

�  $1.2 MILLION FOR THE OPERATION OF THE HOME 

AGAIN PROGRAM.   

 

PROCUREMENT AND HUMAN RESOURCES 

AS YOU KNOW, MAYOR FENTY IS PROPOSING THAT 

AGENCIES PAY FOR PROCUREMENT AND HUMAN RESOURCE 

SERVICES VIA A CITYWIDE MOU AND INTRA-DISTRICT 

ASSESSMENTS, WHICH ARE FEES FOR THE AMOUNT OF 

SERVICES CONSUMED BY THE RESPECTIVE AGENCIES.  

 

FEDERAL SHARE 

 

IN THIS YEAR’S BUDGET REQUEST, FEDERAL FUNDS MAKE 

UP 38.6% OF THE TOTAL DHCD GROSS BUDGET.  THE 

FEDERAL BUDGET THIS YEAR IS $100.8 MILLION.  THE 

ACTUAL AMOUNT OF NEW ENTITLEMENT FUNDING HAS 

DECREASED, YET BECAUSE OF THE INCLUSION OF CARRY-

OVER AMOUNTS, FEDERAL FUNDS REFLECT AN OVERALL 

INCREASE OF $3.1 MILLION FROM THE APPROVED BUDGET 

OF FY 2007.   
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OUR FEDERAL ENTITLEMENT FUNDING IS TIED TO THE 

PRIORITIES AND PROGRAMS CONTAINED IN THE DISTRICT’S 

“CONSOLIDATED PLAN.”  THE CONSOLIDATED PLAN, WHICH 

IS A FIVE-YEAR PLAN, INDICATES THE ACTIVITIES THE 

DISTRICT GOVERNMENT WILL UNDERTAKE TO MEET THE 

CITY’S PRIORITIES FOR HOUSING AND COMMUNITY 

DEVELOPMENT NEEDS OF LOW-TO-MODERATE INCOME 

RESIDENTS.   IN EACH YEAR OF THE FIVE-YEAR PERIOD, THE 

DISTRICT APPLIES TO THE U.S. DEPARTMENT OF HOUSING 

AND URBAN DEVELOPMENT (HUD) FOR FOUR (4) 

ENTITLEMENT GRANTS AND PROVIDES AN ANNUAL ACTION 

PLAN, SETTING FORTH THE PROPOSED BUDGET AND 

ACTIVITIES FOR THAT YEAR.    

 

THE DISTRICT RECEIVES FOUR (4) ENTITLEMENT GRANTS: 

- THE COMMUNITY DEVELOPMENT BLOCK GRANT 

(CDBG),  

- THE HOME INVESTMENT PARTNERSHIPS FUND (HOME), 

- THE EMERGENCY SHELTER GRANT (ESG), AND  

- THE HOUSING OPPORTUNITIES FOR PERSONS WITH 

AIDS GRANT (HOPWA). 

 

CDBG & HOME 

THE TWO LARGEST SOURCES OF THESE FEDERAL FUNDS 

ARE THE COMMUNITY DEVELOPMENT BLOCK GRANT 

(CDBG) PROGRAM, WHICH CONTRIBUTES $76.3 MILLION TO 
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THE BUDGET; AND THE HOME INVESTMENT PARTNERSHIPS 

(HOME) PROGRAM, WHICH CONTRIBUTES $22.1 MILLION. 

 

CDBG FUNDS INCLUDE: 

•  $18.8 MILLION IN NEW ENTITLEMENT FUNDS, WHICH IS 

A  REDUCTION OF $2.0 MILLION FROM FY 2007; 

•  $12 MILLION IN PROJECTED PROGRAM INCOME; AND 

•  $45.5 MILLION IN CARRY-OVER OBLIGATIONS AND 

UNCOMMITTED FUNDS.   

 

HOME FUNDS INCLUDE: 

•  $8.2 MILLION IN NEW ENTITLEMENT FUNDS;  

•  $1.1 MILLION IN PROJECTED PROGRAM INCOME; AND 

•  $12.0 MILLION IN CARRY-OVER OBLIGATIONS AND 

UNCOMMITTED FUNDS. 

 

THE OTHER TWO FEDERAL ENTITLEMENT GRANTS 

COMPRISE A MUCH SMALLER PORTION OF THE 

DEPARTMENT’S FEDERAL FUNDING.  

 

EMERGENCY SHELTER GRANT (ESG) 

THE FY 2008 EMERGENCY SHELTER GRANT BUDGET IS 

$831,246. THE DEPARTMENT MANAGES THIS GRANT 

THROUGH PROJECTS IMPLEMENTED BY THE COMMUNITY 

PARTNERSHIP FOR THE PREVENTION OF HOMELESSNESS 

(“PARTNERSHIP”).   
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HOUSING OPPORTUNITIES FOR PERSONS WITH AIDS 

HOPWA IS ADMINISTERED BY THE DEPARTMENT OF 

HEALTH’S HIV/AIDS ADMINISTRATION AND IS NOT 

INCLUDED IN DHCD’S BUDGET.  HOWEVER, DHCD RECEIVES 

THE GRANT AND REPORTS ON IT IN THE ACTION PLAN. 

 

 

LEAD-BASED PAINT HAZARD REDUCTION GRANTS  

IN ADDITION TO ENTITLEMENT GRANTS, DHCD RECEIVED 

TWO COMPETITIVE HUD GRANTS FOR FY 2004-2007 FOR LEAD 

HAZARD CONTROL AND REDUCTION.  THESE GRANTS HAVE 

BEEN EXTENDED THROUGH MARCH 31, 2008. THE AGENCY 

HAS BUDGETED $1.5 MILLION IN FY 2008 TO COMPLETE THE 

ACTIVITIES UNDER THESE TWO GRANTS. 

 

 

SEIZING THE FY 2008 OPPORTUNITIES  

THROUGH DHCD’S BUDGET AND PROGRAMS 

  

AT THE START OF MY TESTIMONY, I OUTLINED A FEW OF 

DHCD’S OPPORTUNITIES FOR FY 2008.  NEXT, I WILL DISCUSS 

HOW WE CAN SEIZE THE OPPORTUNITIES TO ACHIEVE OUR 

MISSION IN MORE DETAIL. 
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OPPORTUNITY 1: 

FIRST, WE WILL CONTINUE TO REMAIN INNOVATIVE IN OUR 

EFFORTS TO INCREASE THE PRODUCTION OF AFFORDABLE 

HOUSING.  

 

DHCD ACTIONS:  

 

MOST OF THE AFFORDABLE HOUSING PROJECTS FUNDED BY 

THE DEPARTMENT ARE FROM A COMPETITIVE REQUEST 

FOR PROPOSAL (RFP) PROCESS.  IN RECENT YEARS, THE 

DEPARTMENT HAS IMPROVED THIS PROCESS BY 

INCREASING THE FREQUENCY TO TWICE PER FISCAL YEAR, 

PROVIDING BETTER TRAINING, OUTREACH AND EDUCATION 

FOR APPLICANTS, AND STREAMLINING UNDERWRITING 

PROCEDURES.  IN THE FIRST FY 2007 RFP, 24 APPLICATIONS 

WERE SELECTED FOR FURTHER UNDERWRITING, 

REPRESENTING MORE THAN $75 MILLION IN REQUESTED 

FUNDING.  THE SECOND FY 2007 RFP IS SCHEDULED TO BE 

RELEASED ON MAY 11, 2007.  THE RFP WILL FOCUS ON 

HOUSING PROJECTS FOR NEWCONSTRUCTION/ 

SUBSTANTIAL REHABILITATION, HOMEOWNERSHIP 

OPPORTUNITIES, THE ELDERLY, SPECIAL NEEDS 

POPULATIONS, THE PRESERVATION OF EXPIRING SECTION 8 

SUBSIDIES, AND A NEW EMPHASIS ON PERMANENT HOUSING 

FOR THE CHRONICALLY HOMELESS AND HOMELESS 

FAMILIES. 
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OTHER POPULATIONS ARE NOT REPRESENTED IN THE RFP 

PROCESS.  THE DEPARTMENT MEETS THESE NEEDS 

THROUGH “DEMONSTRATION INITIATIVES” THAT TARGET 

THREE DISTINCT, UNDERSERVED POPULATIONS: TEENAGE 

MOTHERS WHO ARE LEAVING FOSTER CARE, INCOME-

ELIGIBLE RETAIL WORKERS AND LOW-INCOME ARTISTS.  

THERE ARE CURRENTLY FIVE DEMONSTRATION 

INITIATIVES UNDERWAY. 

 

IT IS ANTICIPATED THAT ALL THESE PROGRAMS TAKEN 

TOGETHER WILL FINANCE THE REHABILITATION OR NEW 

CONSTRUCTION OF NEARLY 2,000 AFFORDABLE HOUSING 

UNITS IN FY 2008.  

 

THE DEPARTMENT WILL ALSO USE EMERGENCY SHELTER 

GRANT FUNDS TO PROVIDE HOMELESSNESS PREVENTION 

AND EMERGENCY ASSISTANCE GRANTS TO INDIVIDUALS 

AND FAMILIES. 

 

THE DISTRICT IS ALSO INCREASING ITS EFFORTS IN 

PROVIDING ASSISTANCE FOR THE HOMELESS.  THE 

DEPARTMENT IS WORKING CLOSELY WITH THE 

DEPARTMENT OF HUMAN SERVICES, OUR SISTER HOUSING 

AGENCIES, THE OFFICE OF THE DEPUTY MAYOR FOR 

PLANNING AND ECONOMIC DEVELOPMENT, THE CITY 

ADMINISTRATOR AND THE MAYOR TO ADDRESS THE 
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PERMANENT HOUSING NEEDS OF THE CHRONICALLY 

HOMELESS AND HOMELESS FAMILIES IN THE DISTRICT. 

 

IN ADDITION, THE DEPARTMENT HAS BEGUN TO IMPLEMENT 

GREEN BUILDING STANDARDS BASED ON THE GREEN 

BUILDING ACT (THE “ACT”).  IMPLEMENTING GREEN 

STANDARDS WILL ASSIST IN THE CITY’S EFFORTS TO 

ENSURE THAT SUBSTANTIALLY REHABILITATED AND 

NEWLY-CONSTRUCTED HOUSING UNITS ARE 

ENVIRONMENTALLY SOUND, ENERGY EFFICIENT AND MEET 

THE NATIONAL GREEN BUILDING STANDARDS.   IN THE 

SPIRIT OF THE ACT, THE DEPARTMENT HAS ADDED BONUS 

POINTS IN ITS RFP PROCESS TO ENCOURAGE PROPOSED 

DEVELOPMENT PROJECTS TO INCLUDE NEW GREEN 

BUILDING STANDARDS.  IN ADDITION, STAFF HAS RECEIVED 

AND WILL CONTINUE TO RECEIVE TRAINING TO 

UNDERSTAND THE ESSENTIALS OF GREEN BUILDING DESIGN. 

 

OPPORTUNITY 2: 

OUR SECOND OPPORTUNITY IS TO PROVIDE 

HOMEOWNERSHIP OPPORTUNITIES FOR RESIDENTS. 

 

DHCD ACTIONS:  

AS YOU KNOW, THE DRAMATIC INCREASE IN THE  PRICE OF 

HOMES FOR SALE IN THE DISTRICT OVER THE PAST 

SEVERAL YEARS MADE IT A CRITICAL NECESSITY FOR DHCD 

TO INCREASE ITS ASSISTANCE TO FIRST-TIME 
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HOMEBUYERS.  THE DEPARTMENT MADE SIGNIFICANT 

CHANGES TO THE HOME PURCHASE ASSISTANCE PROGRAM 

(HPAP) AT THE BEGINNING OF THE 4TH QUARTER OF FY 2006.  

THESE CHANGES MADE THE PROGRAM MORE VIABLE BY 

INCREASING THE PURCHASING POWER TO LOW-INCOME 

RESIDENTS.  WHEN THE CHANGES WERE IMPLEMENTED ON 

JUNE 30, 2006, THEY HAD AN IMMEDIATE POSITIVE EFFECT 

ON THE UTILITY OF THE HPAP PROGRAM. THE DEPARTMENT 

CLOSED 115 HOMEBUYER ASSISTANCE LOANS IN THE FINAL 

QUARTER ALONE OF THE FISCAL YEAR, COMPARED TO 163 

LOANS IN THE FIRST THREE QUARTERS COMBINED.      

FROM JUNE 30, 2006 TO DATE, THE PROGRAM IS CLOSING 

HPAP LOANS AT AN AVERAGE RATE OF 45 PER MONTH, WITH 

AN AVERAGE MONTHLY OUTLAY OF LOAN FUNDS OF 

APPROXIMATELY $2.2 MILLION.  THE DEPARTMENT HAS 

ALREADY MODIFIED THE HPAP LOAN BUDGET ONCE THIS 

YEAR, INCREASED IT FROM $14 MILLION TO $20.3 MILLION, 

AND WE PLAN TO ADD AN ADDITIONAL $6.5 MILLION BEFORE 

THE END OF THE THIRD QUARTER, FOR A TOTAL LOAN 

BUDGET OF $26.5 MILLION. 

 

FOR FY 2008, THE DEPARTMENT HAS BUDGETED $31.7 

MILLION IN HPAP LOAN FUNDS, AN INCREASE OF 18% OVER 

FY 2007.  THIS SHOULD BE SUFFICIENT TO ASSIST AT LEAST 

500 FIRST-TIME HOMEBUYERS IN FY 2008.  
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THE DEPARTMENT IS ALSO COMMITTED TO ASSISTING 

TENANTS WHO ARE THREATENED WITH DISPLACEMENT 

BECAUSE OF THE SALE OF THEIR PROPERTIES.   THE 

DEPARTMENT WILL MAKE $14 MILLION AVAILABLE FOR 

TENANT ASSISTANCE.  THESE FUNDS ARE TARGETED TO 

ASSIST TENANT ASSOCIATIONS REPRESENTING 

APPROXIMATELY 1,700 TENANTS WITH TECHNICAL 

ASSISTANCE AND COUNSELING, AND TO ASSIST AT LEAST 150 

SUCH TENANTS WITH THE RESOURCES NECESSARY TO 

ACQUIRE THE PROPERTIES IN WHICH THEY RESIDE. 

 

IN FY 2008, DHCD WILL ALSO BEGIN THE ADMINISTERING 

THE INCLUSIONARY ZONING ACT WHICH WILL HELP TO 

INCREASE THE NUMBER OF AFFORDABLE HOUSING UNITS. 

 

FINALLY, LOW-TO-MODERATE INCOME HOMEOWNERS WILL 

CONTINUE TO RECEIVE ASSISTANCE WITH NEEDED HOME 

REPAIRS THROUGH DHCD’S SINGLE FAMILY RESIDENTIAL 

REHABILITATION PROGRAMS.  REPAIRS UNDER THIS 

PROGRAM CAN INCLUDE ROOFING REPAIRS AND 

REPLACEMENT, MODIFICATIONS FOR HANDICAPPED 

ACCESSIBILITY, AND REPLACEMENT OF LEAD WATER 

SERVICE LINES.  IN FY 2008, ALMOST $5 MILLION WILL BE 

DEVOTED TO SUCH SINGLE-FAMILY REHABILITATION 

EFFORTS. 
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OPPORTUNITY 3: 

FINALLY, WE WILL CONTINUE TO EXPAND OUR EFFORTS TO 

REVITALIZE UNDERSERVED NEIGHBORHOODS.  

 

DHCD ACTIONS:  

IN ORDER TO CONTINUE MOVING THIS CITY FORWARD, WE 

MUST NOT ONLY CREATE HOUSING OPPORTUNITIES, BUT 

SUPPORT COMMERCIAL AND COMMUNITY ACTIVITIES THAT 

WILL CREATE VIBRANT NEIGHBORHOODS. THE 

DEPARTMENT WILL SUPPORT SEVERAL INITIATIVES THAT 

FOCUS ON IMPROVING OUR COMMUNITIES.  FOR EXAMPLE, 

THE DEPARTMENT HAS PROVIDED FUNDING FOR NUMEROUS 

COMMUNITY FACILITIES, INCLUDING THE PATRICIA SITAR 

CENTER FOR THE ARTS IN WARD 1 AND THEARC IN WARD 8.  

THE DEPARTMENT WILL CONTINUE TO FUND SUCH 

PROJECTS IN FY 2008.  ADDITIONALLY, WE WILL PROVIDE A 

TOTAL OF $7.8 MILLION FOR OUR NEIGHBORHOOD BASED 

ACTIVITIES PROGRAM.  THROUGH THESE PROGRAMS, THE 

DEPARTMENT INVESTS INTO THE COMMUNITY BY 

PROVIDING SERVICES TO INCREASE AFFORDABLE HOUSING 

OPPORTUNITIES AND TO SUPPORT BUSINESS AND 

COMMERCIAL ENTITIES.  

 

DHCD SUPPORTS THE DISTRICT’S DIVERSE NEIGHBORHOODS 

BY PROVIDING GRANTS TO COMMUNITY-BASED 

ORGANIZATIONS THAT ENABLE THEM TO: 
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•  PROVIDE TECHNICAL ASSISTANCE TO EXISTING SMALL 

BUSINESSES; 

•  OFFER CRIME PREVENTION ACTIVITIES; 

•  PRESERVE AND DEVELOP AFFORDABLE HOUSING;  

•  PROVIDE COMPREHENSIVE HOUSING COUNSELING 

SERVICES BOTH TO INDIVIDUAL HOUSEHOLDS AND TO 

TENANT AND COOPERATIVE ASSOCIATIONS; AND 

•  DEVELOP STOREFRONT FAÇADE IMPROVEMENTS;  

 

HOUSING PRODUCTION TRUST FUND AND INITIATIVES   

 

THE DEPARTMENT USES THE HOUSING PRODUCTION TRUST 

FUND (HPTF) AS A PRIMARY SOURCE OF FUNDS TO ADDRESS 

THE DISTRICT’S AFFORDABLE HOUSING CRISIS.   IN FY 2006, 

DHCD SPENT $42.4 MILLION IN HOUSING PRODUCTION TRUST 

FUND (HPTF) DOLLARS, WHICH IS AN INCREASE OF 35.4 

PERCENT OVER FY 2005. 

 

HPTF FUND INITIATIVES: 

DHCD’S SPENDING PLAN PROVIDES THAT TRUST FUND 

MONIES BE EXPENDED IN FOUR KEY WAYS: 

1. FOR THE DEVELOPMENT OF AFFORDABLE 

HOUSING THROUGH THE RFP PROCESS,  

2. TO PROVIDE FUNDING FOR TENANT GROUPS 

SEEKING TO PURCHASE THEIR BUILDINGS 
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3. THROUGH THE SITE ACQUISITION FUNDING 

INITIATIVE,  OR SAFI, WHICH PROVIDES PRE-

DEVELOPMENT AND ACQUISITION FUNDING 

FOR NON-PROFIT DEVELOPERS,  

4. TO SECURE BONDS FOR THE “NEW 

COMMUNITIES” INITIATIVE, AND 

5. TO SUPPORT THE LEAD SAFE WASHINGTON 

INITIATIVE, EITHER WITH FEDERALLY-

REQUIRED MATCHING FUNDS OR TO FUND 

PROJECTS INELIGIBLE FOR FEDERAL FUNDING. 

 

THE DEPARTMENT HAS MADE GREAT STRIDES IN THE 

PRESERVATION OF AFFORDABLE HOUSING, INCREASING 

HOMEOWNERSHIP OPPORTUNITIES AND SUPPORTING 

COMMUNITY DEVELOPMENT.  THE DEPARTMENT HAS BEEN 

A CATALYST FOR NEIGHBORHOOD REVITALIZATION, AND 

WE WILL USE OUR FY 2008 FUNDING TO CONTINUE TO 

POSITIVELY IMPACT DISTRICT NEIGHBORHOODS.  WE SEEK 

YOUR APPROVAL OF DHCD’S PROPOSED BUDGET AS A PART 

OF THE MAYOR’S FY 2008 PROPOSED GROSS BUDGET 

REQUEST.  

 

THIS CONCLUDES MY FORMAL TESTIMONY, CHAIRPERSON 

BARRY.  MY STAFF AND I WOULD BE PLEASED TO ANSWER 

ANY QUESTIONS YOU AND MEMBERS OF YOUR COMMITTEE 

MAY HAVE.  THANK YOU. 

 


